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            In this paper the author claims to point out an inconsistency between Mises’ conception of value as an ordinal relation, and Mises's elucidation of the central role entrepreneurial action plays in the market process. Given the close connection between entrepreneurship and economic calculation in Mises’ thought, and given that the impossibility of economic calculation is at the heart of his critique of socialism, we will attempt to shed light on recent discussions (in the so-called “dehomogenization” debate) regarding the essence of Mises’ arguments as they relate to the knowledge problems elaborated by Hayek.
Mahoney argues that although Mises (and his followers such as Rothbard) correctly conceived of value as an ordinal relation, precluding the possibility of value imputation (and thus the impossibility of a value calculus, as distinct from a price calculus), in many of his expositions of the market process he adopts a notion of value as a cardinal thing in explaining the task confronting actors in either the planned or unplanned economy (and in raising the question of the possibility of solving that task). This inconsistency has led to confusion both inside and outside the Austrian school regarding the essence of Mises’ argument against socialism. The author therefore aims to point out how the Austrian notion of calculative action can be explicitly framed within a relational theory of value.
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        “One nice day in 1974 Europe woke up and heard that an army revolt was taking place in Portugal and that a large number of career officers turned out to be Marxists of all colors and stripes. We...
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        According to the Bureau of Labor Statistics' latest price inflation data, CPI inflation in February accelerated for the second month in a row, and price inflation hasn't proven nearly as transitory as...
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        The Free Enterprise Society at Oklahoma State University was kind enough to recently invite me to lecture on secession at the University on March 13, 2024. This talk is significantly different from...
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        The Fifth Amendment declares, “No person shall be . . . deprived of life, liberty, or property, without due process of law.” Except by dogs. The Supreme Court declared in 1967, “Wherever a man may be...
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        [ Originally published in Volume 5, No. 1 (Spring 2002) of the Quarterly Journal of Austrian Economics.] A central theme of all schools of economics is the notion that goods are scarce. The extent of...
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        Volume 5, No. 1 (Spring 2002) The existence of and need for property is a consequence of scarcity, which is further affected by the very institution to which it gives rise. H owever, this “problem” in...
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