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            An Austrian Critique of Neo-Classical Monopsony Theory by Walter Block (Loyola University New Orleans) and William Barnett II
The present paper is devoted to a critical analysis of monopsony, particularly as it impacts arguments in support of the minimum wage law made on the basis of it. In section II we depict the model as offered by its neoclassical proponents; section III is devoted to criticisms of this model which emanate from within the mainstream economic tradition; section IV, the core of our paper, is devoted to Austrian or praxeological criticisms of monopsony in general, and, in particular, support for minimum wages that can be made upon monopsonistic grounds.
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            What Is The Mises Wire?
Mises Wire offers contemporary news and opinion through the lens of Austrian economics and libertarian political economy.
Submitting articles to Mises Wire
Reprints, Permissions & Copyrights
The views expressed on Mises Wire and mises.org are not necessarily those of the Mises Institute.
Subscribe to the Mises Wire
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        Carl Menger is widely recognized as one of the economists leading the so-called marginalist revolution along with William Stanley Jevons and Léon Walras. There are two other contributions by Menger...
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        Few Americans seem aware of the fact that it was the New England Federalists who plotted to secede from the union a half century before the 1860-61 secession of the Southern states. Their efforts...
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        On April 1, California raised the minimum wage for large fast food restaurant franchises to $20 an hour. This law will threaten seven hundred thousand jobs by destroying the state’s food franchising...
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        Government censorship has shifted to the forefront of American conversation with the recent passing of H.R. 752, which would essentially ban TikTok; this development, which has passed the House and is...
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        Banks are highly regulated businesses, as expected of entities to which we entrust our money, and from which we may expect to borrow someday to buy a home or start a business. Bankers interact with...
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        Libertarians were virtually alone in opposing the planned expansions of government power in the wake of 9/11, and then as now, we saw the attacks for what they were: criminal attacks on human persons...
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        David Brat, the economist at Randolph -Macon college who defeated Eric Cantor in that GOP primary in Virginia, said recently that wage increases are only appropriate when a worker's productivity...
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