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            Volume 9, No. 3 (Fall 2006)
 
Austrians have frequently criticized neoclassical economics for the unrealistic character of its assumptions. Neoclassical models are typically “idealized”; that is, they leave out such features of the real-world economy as rivalry, imperfect information, nonmonetary incentives, and the passage of time. In his enormously influential 1953 article “The Methodology of Positive Economics” (Friedman 1953, pp. 3–43)—a work which Friedrich Hayek once described as being “as dangerous” as Keynes’s General Theory (1994, p. 145)—Milton Friedman defended the use of unrealistic models against Austrian-style criticisms, on the grounds that any good explanatory theory must be abstract, and abstractions by their very nature are unrealistic. The parallel between Mises’s criticism of a priori ethics and Friedman’s criticism of Mises’s own a priori economics is striking—and should lead us to suspect that Mises has here fallen into Friedman’s own confusion between the private  character of an “inner voice” and the public character of logic.


      



                
        CITE THIS ARTICLE

        
          
            Long, Roderick T. "Realism and Abstraction in Economics: Aristotle and Mises versus Friedman." The Quarterly Journal of Austrian Economics 9, No. 3 (Fall 2006): 3–23.


      
        

        

    

          All Rights Reserved ©

    

    
  



  



                  

                  
                            
  
    
      
    
    
  
  
    
      
      
      

  


  




        
  
    Subscribe to   Quarterly Journal of Austrian Economics

      
    
  
  
  


  

  



    

            




  


  
      
      Latest Articles

    

    
      
      
    
    
  
  
    
      
      
      
  
  
        
          Is Gold Overpriced or Can Its Price Go Even Higher?

    

    
      
  04/09/2024


        •
    
  Power & Market

                                                                                                                                                                            •
        Claudio Grass
                                  


    
        This question has been at the center of a great many conversations I’ve been recently having with clients and friends. The way I like to answer it is with another question: Expensive compared to what...
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        Carl Menger is widely recognized as one of the economists leading the so-called marginalist revolution along with William Stanley Jevons and Léon Walras. There are two other contributions by Menger...
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        Few Americans seem aware of the fact that it was the New England Federalists who plotted to secede from the union a half century before the 1860-61 secession of the Southern states. Their efforts...
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          Roderick T. Long is a senior fellow of the Mises Institute and a professor of philosophy at Auburn University. He runs...
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        Volume 6, No. 1 (Spring 2003) Ethics and economics need to learn from one another. But what is it, precisely, that needs to be learned? Here Yeager's answer is more controversial; he defends what...
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        An introduction by Roderick T. Long to the 21st volume of the Journal of Libertarian Studies. As mentioned above, this issue focuses on the anarchy/minarchy debate. Volume 21, Number 1 (2007)
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