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             Volume 6, No. 4 (Winter 2003)
 
The fundamental question we have to confront in the theory of monetary policy is therefore not whether money affects the real economy—yes it does, both in the short run and in the long run—but whether changes of the money supply can make society better off in the aggregate. Austrian economists who follow the approach of Mises and Rothbard believe that it cannot. By contrast, the intellectual edifice of Keynesianism—both old and new—rests squarely on the notion that money does alleviate the problem of scarcity for society as a whole. The entire case for monetary policy is based on the idea that “a decrease of inflation is followed by temporary output losses” (Zimmermann 2003, p. 6). At least in the short run, there is a trade-off between inflation and unemployment. But why should we believe that such a trade-off is more than an accident of history—that is, why should we not believe that a decrease in inflation could with equal probability lead to temporary output gains?
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        The American economy is not all right. But to see why, you need to look beyond the dramatic numbers we keep seeing in the headlines and establishment talking points. Take, for instance, the latest...
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        This question has been at the center of a great many conversations I’ve been recently having with clients and friends. The way I like to answer it is with another question: Expensive compared to what...
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        Bernie Sanders, Elizabeth Warren, and the Congressional Progressive Caucus recently sent an open letter to the chairman of the Federal Reserve, Jerome Powell, demanding lower interest rates. The...
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        Carl Menger is widely recognized as one of the economists leading the so-called marginalist revolution along with William Stanley Jevons and Léon Walras. There are two other contributions by Menger...
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        Few Americans seem aware of the fact that it was the New England Federalists who plotted to secede from the union a half century before the 1860-61 secession of the Southern states. Their efforts...
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          Jörg Guido Hülsmann is senior fellow of the Mises Institute where he holds the 2018 Peterson-Luddy Chair and was...
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      Senior Fellow Jörg Guido Hülsmann joins Ryan and Tho to talk about his new book on the economics of generosity, charity, and abundance.
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        Human action is usually driven by the desire to obtain more for less, and, ideally something for nothing. This has sometimes been called the economic principle. The wish to “get free stuff” pervades all times and places, all sectors of the economy
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