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            Volume 14, Number 3 (Fall 2011)
 
Zimbabwe’s economic crisis originates from its struggle for independence in the 1970s. Military adventures and reckless spending led to exploding budget deficits, and the forced seizure of commercial farms almost brought the agricultural production to a halt. Zimbabwe entered into a state of hyperinflation, which culminated in a de facto dollarization of the Zimbabwean economy, made official in early 2009 by the Minister of Finance. Given all the hyperinflations of the past, the question to ask is whether the Zimbabwean experience is an isolated economic novelty; or is rather a repetition of the economic and political follies that have plagued some of the fiat governments of the modern world. This paper provides a detailed historical account of the economic crisis, which we will subsequently compare to other past hyperinflations, first and foremost to Mises’s account of the Hyperinflation in Germany of 1920–1923.
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