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            According to the teachings of the Greek philosopher Parmenides, language illustrates human thinking (and reasoning); confused language is thus tantamount to confused thinking; confused thinking, in turn, provokes unintended acts and undesired outcomes.
“Doublespeak”—a term that rose to prominence through the work of Eric Blair (1903–1950), more famously known as George Orwell—is a conspicuous form of confused language and thought. The term doublespeak was actually derived from the terms “newspeak” and “doublethink,” which Orwell used in his novel Nineteen Eighty-Four, published in 1949.
A euphemism is a form of doublespeak: it is a rhetorical device used sometimes intentionally and sometimes unintentionally—a linguistic palliation, amounting to a distortion of the truth—in many cases applied to avoid offending people. In real life, euphemisms can be used by some to try and legitimize actions that run counter to the interests of others. In that sense, euphemisms are a “manipulation of language” and a “manipulation through language.”
 
Euphemisms in the Wake of the Credit Crisis 
Since the outbreak of the so-called international-credit-market crisis, euphemisms have risen to great prominence. This holds true in particular for monetary policy experts, who are at great pains to advertise a variety of policy measures as being in the interest of the greater good, because they are supposed to “fight” the credit crisis. Consider the following examples.
The expression “unconventional monetary policy” casts central-bank action in a rather favorable light. The adjective “conventional” stands for “hereditary” and “outdated,” while unconventional might suggest something along the lines of “courageous” and “innovative” action.
Using the expression “aggressive monetary policy” works in the same way. It often refers to, for example, a drastic cut in official interest rates toward record low levels, or a strong increase in the base money supply in light of an approaching recession, conveying the notion that policy makers take “bold” and “daring” action for the greater good.
The term “quantitative easing” makes it increasingly difficult, even impossible (for the public at large), to see through what such a monetary policy really is—namely, a policy of increasing the money supply (out of thin air), which, in turn, is equal to a monetary policy of inflation.
Talking about a “low-rate monetary policy” glosses over the fact that monetary policy pushes the market rate of interest below the natural rate of interest (the societal time-preference rate), thereby necessarily causing malinvestment rather than ushering in an economic recovery.
Speaking of “neutralizing the increase in base money” is clearly misleading, as a rise in the money stock is never, and can never be, neutral. It is necessarily accompanied by redistributive effects—irrespective of whether the receivers of the injection of additional money (which was created out of thin air) hold these balances as “excess reserves” or in the form of, say, time deposits.
Referring to “ample liquidity” (as a contributing factor to the “credit crisis”) tends to cover up the fact that central banks have inflated the money supply (through bank-circulation credit expansion). The term “liquidity” tends to disguise the fact that unfavorable monetary conditions are a result of central-bank action.
A good example of a recent euphemism in the field of monetary policy was the announcement by the Governing Council of the European Central Bank (ECB) on May 10, 2010. It said it would: “conduct interventions in the euro area public and private debt securities markets (Securities Markets Programme) to ensure depth and liquidity in those market segments which are dysfunctional. The objective of this programme is to address the malfunctioning of securities markets and restore an appropriate monetary policy transmission mechanism.”
Such a monetary policy can be seen as subsidizing the bond prices of some government issuers in the euro area— namely, those that are increasingly viewed as unsound by investors— thereby favoring some issuers (and investors holding their bonds) at the expense of others.
Such a policy will actually amount to something like a minimum-price policy for the bonds of certain government issuers if and when the central bank makes purchases that keep certain bond prices above levels that would otherwise have prevailed.
 
Confused Language, Undesired Results
With monetary-policy experts making increased use of confused language, the corrective counterforces against a damaging monetary policy are greatly diminished. This is because confused language—and its result, confused thinking—makes it increasingly difficult for the public to understand the medium- to long-term consequences of policy measures; and that knowledge is clearly needed to resist damaging policies.
Perpetual use of confused language may result in social outcomes that few actually intended. Consider the case of an ever-greater expansion of government. The reason that the state apparatus keeps growing at the expense of the private sector is in large part the government’s acquisition of full control over money production. Holding the money-supply monopoly, government can increase the supply through credit expansion without any real savings supporting it.
With fiat money, government can and does increase its spending well beyond the amount taxpayers are prepared to hand over to the state. As a result, more and more people become dependent on government spending (some voluntarily so) whether as civil servants, government contractors, or recipients of state-run pensions, health insurance, education, and security.
Sooner or later the dependence of the people on government handouts reaches, and then surpasses, a critical level. People will then view a monetary policy of ever-greater increases in the money supply as being more favorable than government defaulting on its debt, which would wipe out any hope of receiving benefits from government in the future. In other words, a policy of inflation, even hyperinflation, will be seen as the policy of lesser evil.
Thanks to the doublespeak of monetary-policy experts, the launch of monetary policy leading to high inflation may not be discernible by the public at large. A monetary policy can thus be unleashed that the public would presumably not agree to if it were informed of the medium- and long-term consequences.
As a result, there is strong reason to fear that confused, Orwellian language and the confused thought it produces pave the way to high inflation.
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