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            Volume 16, No. 3 (Fall 2013)
The present paper aims at showing that two particular types of arguments in favor of the pure time preference theory of interest (PTPTI) are mistaken. First, the idea that the logical opposite of time reference consists in the proposition that, other things equal, one must always prefer the future (and that therefore one would never consume or act), is problematic. The negation of a universal affirmative proposition is not the universal negative, but the particular negative. Therefore, the opposite of time preference is rather the thesis that man at least once prefers the future, other things equal. This has to be proven absurd for time preference to be established as a praxeological (and not just as a fairly general empirically true) law. Second, it is here argued that the idea that the rate of interest as it emerges in the exchange of present money for future money simply reflects pure time preference is problematic. Money holding and spending is—like all other goods—affected by the problem of timing. Moreover, to say that pure interest is isolated by money interest which, in turn, is a composite magnitude which cannot be grasped unless one already operates with the concept of pure interest, is to argue in a circle.
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