
        
      Skip to main content
    
    


      
    

  

      
  
        
      
         
     
         
            .cls-1{fill:#6d6e71}.cls-2{fill:#54575a}.cls-3{fill:#005595}.cls-4{fill:#226093}
        
    
     
     
     
     
     




      
    

    

        
      
        
            
          Ver en Español


        
        
          
      

  
    Mises Facebook
      
    
  


  

  
  
    Mises X
      
    
  


  

  
  
    Mises Instagram
      
    
  
  
  


  

  
  
    Mises itunes
      
    
  


  

  
  
    Mises Youtube
      
    
  
  


  

  
  
    Mises RSS feed
      
    
  
  
  


  

  



        

                
          




    
    
  


  

  Mises Store


        

                        
          

    
    
  


  

  Subscribe


        

                        
          Support Mises
        
              

    

    
        

            
        
                                
          	
                    
          Wire

          
        
	
                    
          Power & Market

          
        
	
                    
          Library

          
        
	
                    
          Podcasts

          
        
	
                    
          Video

          
        
	
                    
          Events

          
        
	
                    
          Beginners

          
        


  


                  
        
          
  


  
      
      Search
        
    
  


  

    
  


        

      

      
      
                
          
            Open Mobile Navigation
            
            
            
          
          

        

        
                
          
            Open Search
              
    
  


  

          
        

      

    

      


    
  
    
          
          	
                    
          Wire

          
        
	
                    
          Power & Market

          
        
	
                    
          Library

          
        
	
                    
          Podcasts

          
        
	
                    
          Video

          
        
	
                    
          Events

          
        
	
                    
          Beginners

          
        


  


        
    

        
          Ver en Español



      




    
    
  


  

  Mises Store


      

    
    
  


  

  Subscribe


    

    
      Support Mises
    

    
      
      

  
    Mises Facebook
      
    
  


  

  
  
    Mises X
      
    
  


  

  
  
    Mises Instagram
      
    
  
  
  


  

  
  
    Mises itunes
      
    
  


  

  
  
    Mises Youtube
      
    
  
  


  

  
  
    Mises RSS feed
      
    
  
  
  


  

  



    

  





    
    
      
  


  
      
      Search
        
    
  


  

    
  


    

  




  
    Support Mises
  






    

    

      
    


  



    

    
    
                    
          
        

            

        
        
                        

  
          
                  In Restraint of Trade: The Business Campaign Against Competition, 1918-1938
              

      


  
    
          
          





    
    
              
      
  07/29/1997


                                                                                                                                                                              •
        Butler Shaffer
                                


                    
  
    Tags:
                            Corporate Welfare,
                            U.S. Economy
      


      
                    
          	
              Downloads:
            
	
                  
                      
    
  


  

                    In Restraint of Trade The Business Campaign Against Competition, 1918-1938_2.pdf
                  
                
	
                  
                      
    
  


  

                    In Restraint of Trade The Business Campaign Against Competition, 1918-1938_2.epub
                  
                


                      
                
    
  


  

              Buy Now from the Mises Store
            
                  

      
              


  
            This extremely important study by Butler Shaffer—professor of law and economist—will change the way you think of the relationship between the state and business. It makes a deep inquiry into the attitudes of business leaders toward competition during the years 1918 through 1938 to see how those attitudes were translated into proposals for controlling competition, through political machinery under the direction of trade associations.
What he finds is a business sector not only hostile to free markets but aggressively in favor of restrictions that would protect their interests. This, he finds, is the very source of the origins and development of the regulatory state.
The author chooses this period because it was a time when the entire relationship between American business and the federal government underwent dramatic upheaval. It was in this time that business forged a consensus about the scope and intensity of competition behavior that they would tolerate. This began to exhibit a disposition favoring collectivist authority over one another via government-backed enforcement agencies.
Free and unrestrained competition required more of them than they were willing to tolerate. It required constant innovation, a fight against falling prices, a continued effort to seek out new markets, and the willingness to subject their bottom line to consumer preferences for lower prices and better products. They saw the vibrancy of free enterprise as a threat to their firms and well being, so they used anti-business sentiment in politics to hamper the market in ways that would benefit them.
Shaffer's analysis goes much farther and much more sound than any yet published, partly because he has done such detailed research but also because he speaks with deep understanding of market principles. He covers the change in ideology that took place. He examines all the trade associations and their codes of ethics as foreshadowing government regulatory efforts. His analysis of the New Deal confirms what John Flynn wrote, that the New Deal was not so much anti-business as pro-established business. His detail is especially impressive in dealing with the steel cartel and the natural-resource monopolies.
If you ever thought that the struggle for free enterprise was about business versus government, this study, which is written in exciting prose and beautiful English, will change the way you understand the essential struggle. The evidence is vast that big business cooperated closely with big government in building the essential architecture of the mixed economy.
What Shaffer has uncovered represents a serious challenge to both left-wing perceptions and right-wing caricatures. It also underscores the extent to which the true spirit of free enterprise must insist on a principled attachment to liberty and not merely promote one sector or interest group over another.
This book should enter into the canon of required economic history.
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            Butler Shaffer (1935–2019) was Professor Emeritus at Southwestern University School of Law. He is the author of In Restraint of Trade: The Business Campaign Against Competition, 1918–1938, Boundaries of Order: Private Property as a Social System, and The Wizards of Ozymandias: Reflections on the Decline and Fall.
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        The true test of civilization is, not the census, nor the size of cities, nor the crops — no, but the kind of man the country turns out. — Ralph Waldo Emerson In case any reader still clings to the...
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        I am amazed at the absence of reasoning found in the responses of many lawyers, law professors, political philosophers, and media opiners on the topic of political secession. As with political...
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        The state’s creation of patent and copyright interests doesn’t prevent innovations, but it does erect hurdles that discourage research. The “traditional enemies of innovation [are] inertia and vested interest,” factors contributed to by the government practice of giving inventors protection from competitors.
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