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            Murray Rothbard writes the introduction to the reprint of this 1952 gem. It is by V. Orval Watts, one of the leading anti-Keynesians of his time. He is writing during the great entrenchment of the Keynesian perspective within the economics profession, and he demonstrates the dangers and unworkability of the Keynesian point of view. What Watts offers here is a freshness that comes with seeing all his colleagues abandon the old liberal creed--the very mark of the old economics profession--in favor of a new planning mindset that followed the New Deal and World War II.
What's more, he shows that Keynesianism isn't really new but is merely a restatement of old fallacies that were long ago refuted. "Keynes did little if anything more than use new terms for old ideas," he writes.
Watts zereos in on core errors: "The Keynesian economist treats of goods and credit as though they were two quite separate things. He teaches that the output of goods creates a need for credit and currency.... The classical view, on the other hand, is that goods themselves are the source of all sound credit and sound currency." He foresees national disaster from the intellectual trends, predicting widening business cycles, lower output, and inflation as far as the eye can see. He further defends sound money and free markets.
This book had a powerful impact on a generation -- a kind of primer on Keynesian fallacies that still pervade the profession if not by that name.
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      Meet the Author

            

    
        Vervon Orval Watts
          


  
            Vernon Orval Watts was one of the leading free-market economists of the World War II and postwar eras. Watts was hired by Leonard Read in 1939 to be the economist for the Los Angeles Chamber of Commerce, of which Leonard was executive director. Watts thereby became the first full-time economist to be employed by a chamber of commerce in the United States. Read later made Watts the leading economist at the Foundation for Economic Education (FEE). See Murray Rothbard's memorial in Making Economic Sense.
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        If government "planners" hold office for short terms, then their decisions must follow the short-term political changes. If they are appointed for long terms, then they must follow the long-term political trends.
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        If government should take a man's earnings because he wants to save too much, why should it not take them on the ground merely that someone else needs or wants them?
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        Murray Rothbard writes the introduction to the reprint of this 1952 gem. It is by V. Orval Watts, one of the leading anti-Keynesians of his time. He is writing during the great entrenchment of the Keynesian perspective within the economics profession


    

  




    

            




    View     Vervon Orval Watts bio and works
  




    
  
        
      References

      


  
            The Foundation for Social Research, Los Angeles, 1952


      



    
  


  



                  

                  
                            
      
  Library

  

        
          	
                    
          
                          Books
                                    


          
        
	
                    
          
                          Audio Books
                                    


          
        
	
                    
          
                          Periodicals
                              
                    
    



  

                
                                    


                                	
                    
          
                          The Misesian
                                    


          
        
	
                    
          
                          The Austrian
                                    


          
        
	
                    
          
                          The Journal Of Libertarian Studies
                                    


          
        
	
                    
          
                          Quarterly Journal Of Austrian Economics
                                    


          
        
	
                    
          
                          Friday Philosophy
                                    


          
        
	
                    
          
                          Austrian Economics Newsletter
                                    


          
        
	
                    
          
                          Essays In Political Economy
                                    


          
        
	
                    
          
                          Libertarian Forum 1969–1984
                                    


          
        
	
                    
          
                          Mises Review
                                    


          
        
	
                    
          
                          Review Of Austrian Economics
                                    


          
        


  
          
        
	
                    
          
                          
                Journals
                                    
    



  

                              
                      


                                	
                    
          
                          American Affairs 1945-1950
                                    


          
        
	
                    
          
                          American Mercury
                                    


          
        
	
                    
          
                          Faith And Freedom
                                    


          
        
	
                    
          
                          The Freeman 1950-1953
                                    


          
        
	
                    
          
                          The Freeman 1950–1999
                                    


          
        
	
                    
          
                          LeFevre's Journal
                                    


          
        
	
                    
          
                          Left And Right
                                    


          
        
	
                    
          
                          Libertarian Papers
                                    


          
        
	
                    
          
                          Liberty Magazine
                                    


          
        
	
                    
          
                          Persuasion 1964–1968
                                    


          
        
	
                    
          
                          Rampart Journal
                                    


          
        
	
                    
          
                          Understanding Money Mechanics
                                    


          
        


  
          
        


  



  


                                  
              

    

            
    
  
  
      
    
  
    
              
            Support Liberty

      

                    


  
            The Mises Institute exists solely on voluntary contributions from readers like you. Support our students and faculty in their work for Austrian economics, freedom, and peace.


      



                    Donate today
          


          
        
            


          
[image: Group photo of Mises staff and fellows]


      

      

      


  


  


    
          
          
  
    
      
        Browse Library
      

              
        	
        Who is Ludwig von Mises?
              
	
        What is the Austrian School of Economics?
              
	
        Quarterly Journal of Austrian Economics
              
	
        Journal of Libertarian Studies
              
	
        Mises Wire
              
	
        Human Action Podcast
              
	
        The Misesian
              


    


          

    
      
        About the Mises Institute
      

              
              	
        Fellowship in Residence
              
	
        What is the Mises Institute?
              
	
        Driving Directions to the Institute
              
	
        Become a Member
              
	
        Mises Events
              
	
        Mises Bookstore
              
	
        Faculty & Staff
              
	
        Finances and Board
              
	
        Subscribe to Email Lists
              
	
        Support Mises
              
	
        Privacy Statement
              
	
        Contact Us
              


  


          

    
      
  
    Contact Us
  

  
    Mises Institute
    518 West Magnolia Avenue
    Auburn, Alabama 36832-4501
  

  
    Phone: 334.321.2100
  

  
    Fax: 334.321.2119
  

  Email Us
  Join our Mailing List
  
    
      

  
    Mises Facebook
      
    
  


  

  
  
    Mises X
      
    
  


  

  
  
    Mises Instagram
      
    
  
  
  


  

  
  
    Mises itunes
      
    
  


  

  
  
    Mises Youtube
      
    
  
  


  

  
  
    Mises RSS feed
      
    
  
  
  


  

  



  




    

    
      

  
    Tu ne cede malis, sed contra audentior ito
  

  
    Website powered by Mises Institute donors
  

  
    [image: Rated 4 stars in Charity Navigator]
  
  
    Mises Institute is a tax-exempt 501(c)(3) nonprofit organization. Contributions are tax-deductible to the full extent the law allows. Tax ID# 52-1263436
  




    

  





      
    
    
  




  


    
    


  